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LINCOLN TELEPHONE coMPANv, rr,rc.

October 1,2013

MS. Marlene H. Dortch
Secretary
Federal Communications Commission
9300 East Hampton Drive
Capitol Heights, MD 20743

Universal Service Administrative Company
Electronic Filing
Washington, DC 20036

Montana Public Service Commission
P. O. Box 202601
Helena, MT 59620

L]C){]KET FILE OOPY ORIGINAL

oeT 18 ?013

FGC Mail Hoom

RE: wc Docket y. 10-90, Annual $54.313/54.422Reportof High_cost and LowIncome Recipient, Form 4g1

Dear Ms. Dortch:

Enclosed herein is the annual report for Lincoln Telephone company, Inc., Study Areacode 482244 pursuant to $54.3 tzts+.+zzof the commission,s rules.

Also enclosed is one copy of this cover letter to be stamped and returned in the enclosedself-address stamped envelope.

Please contact me with any questions at:
Phone: 406.362.4216
Email: ltc@linctel.net

Sincerely,

t/0/
fen1 -Yarner?*'/
Ken Lumpkin
Secretary/Treasurer/General Manager

Enclosures

Copies to:

..SERVING YOU SINCE 192I"
111 STEMPLE PASS ROAD. LINCOLN, MT 59639-9701 .362-4216



<010> Area Code 482244

<015> Area Name IJINCOTN TEt CO

eCI & lnlil'Bete
<020> Year

<030>

201-4

Contact Name: person USAC should contact
with questions about this data

<035> Contact Telephone Number:

Kenneth Lumpkin

40636242t6Number ot the person identitled in clata line <030>

<039> Contact Email Address: Itc@1incte1.net

<100> Service euality lmprovement Reporting

<20O> Outage Reporting (voice)
<210> EI.-.heck box if no outages to report

<300> Unfulfilled Service Requests (voice)
<310> Detail on Attempts (voice)
<320> Unfulfilled Service Requests (broadband)
<330> Detail on Attempts (broadband)

<40O> Number of Complaints per 1,000 customers (voice)

Email ot the identified in data line <030>

Fixed

Mobile

<410>

<420>

<440>

<450>

<1100> Terrestrial Backhaul (y/N)?
<1110>

<1200> Terms and Condition for Lifeline Customers

( comp lete ottdched wo tks h ee t)

( com p lete oftdche d wotl6 h eet)

(attoch desciptive document)

(o ttoc h descti ptive d@u me nt)

lcheck to indicote ceftificotion)

( ottoch ed d e scri ptive d ocu me nt)

(check to indicote cenificotion)

( ottqched d e soi ptive docume nt)

( complete ottoched wotks heet)

(conplete ottoched worksheet)

(complete ottoched wo*sheet)

(if yes, complete ottdched worksheet)

(check to indicote certifi@tion)

(onoch d escti ptiee docu me nt)

(if not, che.k to indicote cettilicdtion)

( co m plete ottoch ed wotkheet)

( co m plete otto ched worksheet )

<430> Number of comptaints p"r r.ooo.GiElf,ilif,lili
r-rxecr t;;-r

<500> Servlce eualityStandards & Consumer protection Rules Compliance<510> 4l2244ats7o
<500> Functionality in Emergency Situations
<610> 4B2244mt6:-o

<70O> Company price Offerings (voice)
<710> Company price Offerings (broadband)
<80O> Operating Companies and Affiliates _
<900> Triballandofferings(y/N)? O O<1000> Voice Services Rate Comparability

<1010> oo

(check box when complete)

0

0

<2000>

<2005>

<3000>

<3005>

Price cap carriers, proceed to price cao Additionar Documentation worksheet
lncluding Rote-of-Return corriers ofririot"d *ithii;d;I,cot Exchonge corriers

(check to indicote ceftificotion)

( co m plete o ttoched worksheet)

Rate o, Return Carriers, proceed to ROR Additional Documentat,on Worksheet

( check to i nd iq te ce ft ilicotio n )
(co m plete o ttoched wo *sheet)

10t01t2013

Page 1
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Page 12

442244

LINCOLN TEL CO

20!4

<030> Name - Person USAC should Kenneth Lumpkin

<035>

<o39> Contact Email

in data line 406362421,6

in data <O3O> 1tc@1inctel.net

TO BE COMPTETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FITING ANNUAI. REPORTING ON ITS OWN BEHATF:

certi'ication of officer as to the Accuracy of the Data Reported for the Annual Reportlng for cAF or U Reclpi€nts
c.rtlfyth.tl.menoffi6rofthcfGportlntGerrl.rimYr6pon3lbllltIar.lnGhdeen,,anr.t,""o
lclpLnBi tnd, to thr bstt of my knowlad&, thc lnformatlon rcportad on thls form ani ln any attachments is rccurate,

carrier: LTNCOLN TEL CO rNC

officer: CERTTFTEDONLINE
LO / 0L/ 2013

Secretary/Treasurer/GeneraI Manager

961.".. 4063624215

Area code of Reporting carrier: 482244
Due Oateforthisform: 10 /75/20t 2

PeEons willfully makinS false statements on this form can be punished by fine or forfeiture under the communietions ect of lgs4. 47 U.s.C. 5g 502, 503(b), or fine or imprisnmentunder Title 18 of the United States Code, 18 U.S.C. g 1001.

10101t2013 Page 12



Pag€ 13

<010>

<015> LINCOLN TEL CO INC

<020> 2014

<030> contact this data Kenneth Lumpkin
<035> of in data 40636242L6

Address - Email Address of tn <030> 1tc@1incEel.net

To BE coMPtETrd ev rHe nepoRTtNG CARRIER, tF AN AGENT rs FTLTNG ATIINUAL REpoRTs oN THE cARRrER,s BEHAT.F:

certification of officer to Authorize an Atent to File Annual Reports for cAF or Ll Recipients on Behalf of Reporting carrier

;di'yd;;;;;;"# IT,T:f.l#:*rt; md, to th6 boit ot my knowredge' the rsports rnd d.t providod to thc aurhorized agent ir aecurab.

false statements on this form €n be punished by ,ine or torfeiture under the communications Act of 1934,
under Title 18 ofthe United states Code, 18 U.S.c. S 1001.

47 U.S,C. 5g 502, 503(b), or fine or imprisonment

certlflcatlon of Agent Authorlzed to File Annual Reports for cAF or Ll Recipients on Behalf of Reporting carrier

lXl'11;11i3jlll,lT:[based on data provlded bY the reportlng carrier; and, to the best of my knowledtg ttre intormatton reporte-o ffiffi#;:::

,alse statemenrs on this form can be punished by fine or forfeiture underthe communications act of 1934,
18 of the United States Code, 18 U.S.C. S 1001.

47 U.S.C. 55 502, 503(b), or fine or lmprisonment under Tltle

10101t20't3
Page 1.3
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FCC Mail Roorn

Attachments



Recelvetl & iilripgeted
Lincoln Telephone Company, Inc.
482244

Service Quality Standards and consumer protection Rules compliance

Consumer Protection

Lincoln Telephone co_mpaly, Inc. complies with the requirements of 47 cFR part 64Subpart U, Customer Proprietary Network Information and the Federal Tradecommission Red Flag rule to prevent identity theft. A *unuat for each of thoseprogmms is in place and is part of the employees' handbook. Employee training isconducted annually and new hires are instructed on programs as required by their job
functions.

ofrI 1g 8013

FGC Msil fioom

Service Ouality Standards

:,:::1i"I,.,"*:T, !"T1,**, rT. complies with service standards as promulgated in theAdministrative Rules of the State of Montana 3g.5.33, Telecommunicatiications ServiceStandards.



Lincoln Telephone Company, Inc.
482244

Functionality in Emergency Situations

Back-Uo Power

Lincoln Telephone company, Inc. has the following back up power capabilities:
Switch

Genband C15
48V DC Battery Rack 20 hour run time
AC Generator 500 Gallon propane Fuel Tank 4g hour run time

Remote Central Office
Calix
48V DC Battery Rack 20 hour run time
AC Generator 500 Gallon propane Fuel rank 4g hour run time

Received & lnspected

ocT 1g ?013

FCC Floom

Subscriber Carriers
Calix or AFC
48V Batteries 4 hour run time
Portable Gasoline Generators 8 hour run time

Network Interface Devices (NIDs)
Lincoln Telephone Company, Inc. has 911 customers with metallic (copper) connections to
the central office and their NIDs are powered from the central office.
Lincoln Telephone Company, Inc. has 61 customers with non-metallic (fiber optic)
connections to the Central Office. These customer's NIDs are battery powered in case of
emergency. The batteries are rated to last 10 hours with no use and 6 hours with constant
use.

Lincoln Telephone Company, Inc. has built redundant facilities between its exchanges and / or toits connecting company I tolltandem. This redundant facility is in the form of a soNET ring
with alternate physical facilities between l.incoln Telephone Company, Inc. and Vision Net, its
interconnection to the public Switched Telephone Network.

Lincoln Telephone Company, Inc. has 972 ctstomers, switching capacity of 10,000 simultaneous
calls, and transport capacity for l,0O0simultaneous calls. Lincoln Telephone Company, Inc.
takes no responsibility for the capabilities of interconnected networks tt manage traffic spikes
resulting from emergency situations, but will continue its best efforts for its nelworks during
such events.
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Lincoln Telephone Company, Inc.
482244

Following is a copy of Lincoln Telephone Company, Inc. Lifeline Form that Lincoln
Telephone mails to all postal patrons of our two exchanges semiannually, furthermore,
Lincoln Telephone provides the Lifeline Form to servicJ inquiries ara rre* subscribers.

Lifeline subscribers receive the same residential service as a regular subscriber, but at a
reduced monthly recurring rate. Thus, lifeline subscribers, as regular subscribers, have an
unlimited number of local calling minutes as subscribed by their plan. As for toll, lifeline
subscribers, similar to every Lincoln Telephone Company, Inc. subscriber, are free to
choose their own toll usage plans throughlnterchang" Cumr.r that serve Lincoln
Telephone.

Received & lnspected

00T 1 B 2013

FCC Mail Room



LIFELINE FORM

I tnitial Lifeline Enrollment I ne-verification of Lifeline Enrollment

LINCOLN TELEPHONE COMPANY' ING.

PERSONAT INFORMATION

PLEASE FILL OUT THE FOLLOWING INFORMATION:

First Name:

Last Name:

Middle lnitial: ReCeiverJ & !nsnEcted

BirthDate: OeI 18 tUi,l
Phone Number: Social SecuritY $:

E-mail Address:

Residential Address (No PO Boxes, must be your physical address)

Street Address:

Name of Apt. Complex/Multi Resident Facility:

Apt. No.: Multi Resident Facility Room/Bed No.:

City: State:-ZiP Code:

This address is:

I Permanent I temporary [ tvtulti-household

I share an address with another person(s) over the age of 18. However, they do not contribute to my household or share in the household

.-**"r. g r., fl ruo 1rt yes, please complete the Household worksheet on Page 2. lf no, you can skip the Household worksheet')

euAllFylNG BENEFI6IARy (please complete if you or a dependent in your household is receiving benefits from one or more of the programs listed

below.)

First Name:

PLEASE CHECK ALL THAT APPLY AND PRESENT DOCUMENTATION PROVING PROGRAM PARTICIPATION:

fl rood StamPs (SNAP) I rederal Housing Assistance (Section 8) ft Low lncome Home Energy Assistance Program

I Supplemental Security lncome (SSl) ! National School Lunch (Free Program Only) I tvtedicaid

! temporary Assistance for Needy Families

I tn.o,,.," qualification: person's whose household income is at or below 13% of national poverty level qualify'

How many people are in your household? 

-

Qualifying income Per Per!

(1) s1s,o8o (2) s20,426

TO QUALIFY BASED ON YOUR INCOME

o 3 Consecutive PaYstubs

13l,52s,772 (4) s31,u8 (s)s36,454 (Add $5,346 for each additional person.)

YOU MUST PROVIDE COPIES OF ONE OR MORE OF THE DOCUMENTS LISTED BELOW'

o Unemployment/WorkersCompensationBenefitsStatement
. Retirement/Pension BenefitStatement

o Prior Year's State or Federal Tax Return

o Social Security Benefits Statement

r Divorce Decree or Child Support Document

. Veterans Administration Benefits Statement

CERT!FICATIONS

PLEASE READ AND ACKOWLEDGE YOU AGREE BY INITIALING EACH STATEMENT BELOW:

I understand that Lifeline is a federal government benefit program and that only qualified person may participate in the program'

I understand that Lifetine is only available for one phone line per household, whether landline or wireless. To the best of my

knowledgenooneinmyhouseholdisreceivingLifelinebenefits.

I certify that I am at least 1g years of age and not currently receiving a Lifeline telephone service from any other landline or wireless

telephone company. I understand that any violation of the one phone line per household limitation will result in de-enrollment from

the Lifeline program and may be punished by fine or imprisonment'

I will not transfer my service to any other individual, including another eligible low-income consumer'

I understand that I will be required to recertify my eligibility for Lifeline service at least annually, and that failure to do so will result

in termination of Lifeline benefits. I will notify Lincoln Telephone immediately if I no longer qualify.



I will notify Lincoln Telephone within thirty (30) days
de-enrollment from the program.
I understand that completion of this application and

if my home address changes. Fairure to provide such notification may result in

provision of documentation does not constitute immediate approvarfor Liferinese rvices.

HOUSEHOI.D WORKSHTET

submit your completed lorm ond your supporting documentotion using onc ol the lottowing methods:

Moil:

Lincoln Telephone

111 Stemple poss Rd

Lincoln, Mt 59639

Fox: 406-362-4606

Drop ofl ot the Lincorn Terephone office - 11.1 stempre poss Rd.

;::,:;,;'::ri;:,;: ::;:1::;;;:t.be 
o port or vour househotd. pteose onswer the questions betow to determine whether there is more thon one

1' Does your spouse oi domestic partner (that is, someone you are married to or in a relationship with) already receive a Lifeline-discountedphone? (check no il you do not hove o spouse'o)r poftnerl _ylg NOt 
H:"rr:T::iil:: [:fl:l[j,]:n 

,pri,-Lir.iin.''.**.,",.;.lIro,, househord arready receives Lirerine. onry oNE Liferine
) tf you checked NO, please answer guestion f2.2' other than a spouse or partner' do other adults (people over the age of 1g.or emancipated minors) rive with you at your address?A. A parent _yES _NO D. An adult roommate _yES _NOB. An adult son or daughter 

-yES _NO E. Otherc. Another adult relative (such _vis No 
-YEs -No

as a sibling, aunt, cousin,
grandparent, grandchild,
etc.)

t 
xJ;:"tffi:t}"'J::;itllatement above, vou do not need to answer the remaining questions. ptease initiat tine B, betow, and

D lf you checked yES, please answer question fl3.3' Do you share living expenses (bills, food, etc.1 and share income (either your income, the other person,s income or both incomestogether) with at least one of the adurts risted above in question f2? _yEs _Not 
lnfi::cked 

No' then vour addr"tt iiirri"r'.; ,h";;;;;oGho,. plilr-initiar rines A and B berow, and sign and date the

household alreadr'r;.;i;:;;;vrErJ 
rrrLruu.s onry one nousehold' You may not sign up for Lifeline because someone in your

_l certify thot I live ot o.n oddress occupied by muttiple households

.* -::li:::i,Y:;:;'i;:;,:!;:::;: i:;;,::;::::1":;:.;jii,{:":::1i,:::,!" ::!,rot communico,ion commission,s rutes ond

Bysigningbelowlomcertwingthotoltinformotioncontoinedonthisform*o
knowingly provide folse informotion in order to obtoin Lifeline benefits thoil witt be guirty of pedury which is punishoit, by |in", or imprisonment upto five yeors,

IINCTEI USE ONIY
Date Form and Document Received:
5pecificDocumentatio,,';;;;;;;cmcustomersPlD:

-
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lhc data necded, and conrDletins and lhe collcction of infomalion.

USDA.RUS

OPERATING REPORT FOR
TELECOMMUNIGATIONS BORROWERS

This dota *ill be used b),RUS to te'ie\| )our.linoncial situation. l,ou.response is rcqtit?d by 7 t).S.C. 901 et seq.
lnd, silbject tofederul laws akd rcgulations regatding confidential infotmalion. will be o.eated as conlidcntint

3ORROWER NAME

Lincoln Telephone Company, Inc.

(Prepared wit.h Audieed Data)
'NSTRUCTlONS-Subthit report to RUS within 30 doys arter close ofthe period.
.or delailed instructions, see RUS Bulletin 1 744-2. Report in whole dollars only.

>ER|OD ENDTNG 
lsonnowen oesrcrulrtoru

December, 2012 l laroszs
CERTIFICATION

We hereby certify that lhe enlries in lhis repot'l are in accordance t'ith lhe occounts and other records ofthe system and rejlect the slatus ofthe syslem
to the besl ofour htowledge and belief.
ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CIIAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERTOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING 'r'HE PERIOD COvtrRED BY 'r'HlS RITPORT PURSUANI"I'O PAR'I' r7E8 or,'7Ct'R CHApTER xvn

tr All ofthe obligations under the RUS loan documents
have been fulfilled in all material respects.

Kenneth Lumpkin

(Check one of the following)

E rhere has been a deraurt in lhe rumrment or the obrisations ReCgwed 
& inspet

underthe RUS toan documents. Said derautt(s) igare
specifielydescribedintheretecomopera,i;;'RU;; fleT 1 I ?CI1i

4/24/20L3
DATE r .- !I l..t,{,

PART A. BALANCE SHEEI

ASSETS

BALANCE

PRIOR YEAR

BALANCE

END OF PERIOD LIABILITIES AND STOCKHOLDERS' EOUITY

BALANCE

PRIOR YEAR

BALANCE

END OF PERIOD
:URRENT ASSETS

1. Cash and Equivalents 183 ,2t7 293,257
;URRENT LIABILITIES

15. Accounts Payable 25,479 33 ,527
2. Cash-RUS Construction Fund 0 16. Notes Payable 0 0
3. Aftiliates: 7. Advance Billinqs and Pavments 0 0

a. Telecom. Accounts Receivable 82 ,54C 85, 706 18. Customer Deposits 2,'.70A 2,600
b. Other Accounts Receivable 103, 907 89,940 19. Curent Mat. L/T Oebt 74,651 ?7.056
c. Notes Reeivable 0 10. Currenl Mat. L/T Debt-Rur. Dev. 0

4. Non-Affiliates' 1. Current Mat.-Capital Leases 0
a. Telecom, Accounts Receivable 12. lncomeTaxesAccrued 0
b. Other Accounts Reeivable 13. OtherTaxesAccrued 15,855 15 , t29
c. Notes Receivable X. Other Cunent Liabilities 298 298

5. lnterest and Dividends Receivable 15. Total Curront Liabilities (2Sthru 341 120, 00c L29.7LO
6. Malerial-Requlated 3'1 ,39( 3L ,24C -ONG.TERII' DEBT

16. Funded Debt-RUS Notes 720,345 641,5677. Material-Nonreoulated 3.88! 3, 5r.3
8. PreDavments 36 ,49', 7 ,545 )7. Funded DebLRTB Notes 0 o
9. Other Current Assets |8. Funded Debt-FFB Notes 0 0

10. Total Current Assets l't Thru 9l 447 ,44( 51r.,302 19. Funded Debt-Other o 0
NONCURRENT ASSETS

11. lnvestment in Affiliated Comnanies

10. Funded Debt-Rural Develop. Loan 0 0
'1. Premium (Discount) on L/T Debt 0

a. Rural DeveloDment 0 0 12. Reacquired Debt 0
b. Nonrural Develooment 0 0 13. Obligations Under Caoital Lease 0

12. Other lnvestments 14. Adv. From Affiliated ComDanies U

a. Rural DeveloDmenl 787,185 789,737 15. Other Lono-Term Debt 0
b. Nonrural Develooment 0 16. Total Lons-Term Debt 136 thru 45f 720,34a 54t ,567

3. Nonrequlated lnvestrnents 40, 911 35.230 )THER LIAB, & DEF. CREDITS

17. Other Lono-Term Liabilities 0 0
4. Other Noncunent Assets

5. Deferred Charoes 18. Other Detened Credits 835.907 922,029
16. Jurisdictional Differences 19. OtherJurisdictional Differences 0 0
17. Total NoncurrentAsseE (ll thru 16) 828,702 824,96L iO Total Other Liabilities and Deferred Credits (47 thru 49) 835.907 922 ,029,LANT, PROPERW, AND EQUIPiIIENT

18. Telecom. Plenl-in-Seruice 6 .29A . Oga 5 ,499 .993
:QUITY

t1. CaD. Stock Outstand. & Subscribe.l 2 ,45A 2 .450
19- Prooerlv Held for Future [Jse U ;2. Additional Paid-in-CaDital 0
10. Plant Under Construction 20 ,97 4 48.831 i3. Treasury Stock (2 .240\ (2.240\
1. Plant Adi., Nonop. Plant E Goodwill n i4. Membershio and CaD. Cerlificates 0

22. Less Accumulated DeDrecialion 3 .96A _ 496 4 .265 . 421 i5. Other Capital 0 0
13. Net Plant 118 thru 2'l less 221 2 ,350 ,571 2 ,283 , 403 i6. Patronaqe Capital Credits 0 o
14. TOTAL ASSETS (10+17+23)

. 626 .17 3 .6a9 .666

i7. Retained Eamings or Marqins .949 .6C1 1.926.150
i8. Total Eouitv (51 thru 57t .949 . A6'7 926.360
i9. TOTAL LIABILITIES AND Eeutrv (35+46+50+58)

3 ,626 ,u9 3 ,619 ,656

ed

Total Equity = 53. 22* % of Total Assets
Page 1 of6



USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

3ORROWER DESIGNATION

MTo 52 5

PERIOD ENDING

December,2012'NSfRUCI/ONS- See RUS Bulletin 1744-2

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

ITEM
PRIOR YEAR THIS YEAR

1. Local Network Services Revenues 2L2 ,725 205,224
2. NetworkAccess Services Revenues 757,L94 783, 883
3. Long Distancq Network Services Revenues 27,4L8 26 , 5'15
4. Camer Billing and Collection Revenues 3,159 885
5. Miscellaneous Revenues 267,695 2'?5 ,9216. Uncollectible Revenues 20, 090 2 ,2157. Net Operating Bevenues (l thru 5 less 6) | ,247 ,50L 1,290,273
6. Pranl specific operations Expense 467 ,63s 54't.'775
v. rrdr. rru.spectrrc eperarpns trxpense (Excruorng Depreciation & Amortization) 23,990 28 ,9600. Depreciation Expense 337,875 302, 036
'1. Amortization Expense

0 0'12. Cuslomer Operalions Expense 95 ,528 t68 ,432
13. Corporate Operations Expense 378, 188 358, 1.53
14. rorat operating Expenses (E thru i3) t ,303 ,217 1,415, 357
15. Operating lncome or Margins (7 less 14) (ss,716) (125,084)
16. Other Operating lncome and Expenses (2 ,298], 0
7. State and Local Taxes l.1.1,472) 508. Federal lncome Taxes (108, 830) (14.5?9)

19. OtherTaxes
34 , A26 33, 071

20. Total Operating Taxes (17+,18+lg) (85 , 47 6) t8 ,542
21. Net Operating lncome or Margins (1S+16-20) 27,452 (143 ,626\
22. lnterest on Funded Debt 2,335 35,059
23. rnterest Expense - Capital Leases 0

trxpense L73 16(
15. Allowance for Funds Used During Construction 0
.o. r olat rtxeo gharges (22+23+24-25) 2 ,508 35 ,22:
17. NonoperatingNetlncome

5 ,592 2, 888
.u. tsxlraorotnary nems

0 0

0 0
J0. Nonregulated Nel lncome 90, 1,83 25L,455
11. Total Net lncome or M€!rE]?t?Zgg1?9+30-26)

120 -7)c 74.493)2. Total Taxes Based on lncome
0]3. Retained Earnings or Margins Beginning-of-year 1.926.9)A ,949 . A61M. Miscellaneous CreditsYear-to-Date
0 0

15. Dividends Declareg (Common)
o 036. Dividends Declared (Prefened)

98,000 98. 00(]7. Other Debits Year-to-Date
o 0)o. I ralsrerti ao ralronage uaptlal
0 0

19. Retained Earnings or Margins End-of-period [(3.t+33+34) - (35+36+37+38)l 1,949 ,6s7 L , 925 ,350lu. ralronage uaptrat Eegtnntng-ot-year
0 U

11. Transfers to eatronage Capital
0 0]2. ratronage uaptrat {.ireofis Kg(reo
0 0

lllrarrsnage uaprrat Eno-ol-year (4u+4'l-42,
0

Dervrce Haymenls 73.980 76,375
tt I 0.7053 0.8'77iro. vperaung 

^ccruat 
Kauo [14+zo+za) I ll 0.9'782 1.1394

+/. iltrxl(Jt+zb)/zbl 49.L376 3.0554
18. DSCR [(31+26+10+11) I 441 6.2329 5.404(

Page 2 of 6



USDA.RUS

OPERATING REPORT FOR
TELECOMM UNICATIONS BORROWERS

BORROWER DESIGNATION
MTos25

PERIOD ENDED
December,2012

INSTRUCTIONS - See help in the online application.

PART I - STATEMENT OF CASH FLOWS

1 Beqinnino Cash (Cash and Equivalents plus RUS Construction Fund) r83 ,217

CASH FLOWS FROM OPERATING ACTIVITIES

2. Net lncome 7 4 ,493

Adiustments to Reconcile Net lncome to Net Cash Provided by Operating Activities

3. Add: Depreciation 302,036

4. Add: Amortization 0

5. Other (Explain)

Chanqes in Operatinq Assets and Lrabllities

6. Decrease/(lncrease) in Accounts Receivable 10, 801

7. Decrease/(lncrease) in Materials and lnventory 5,526

8. Decrease/(lncrease) in Preoavments and Deferred Charges 28,851

9. DecreaSe/(lncrease) in Other Current Assets 0

10. lncrease/(Decrease) in Accounts Payable 8, 148

11 lncrease/lDecrease) in Advance Billinos & Pavments

12. lncrease/(Decrease) in Other Current Liabilities

13. Net Cash Provided/(Used) bv Operations 430,855

CASH FLOWS FROM FINANCING ACTIVIT]ES

14. Decrease/(lncrease) in Notes Receivable 0

15. lncrease/(Decrease) in Notes Payable 0

16. lncrease/(Decrease) in Customer Deposits (100)

't7. Net lncrease/(D6crease) in Long Term Debt (lncluding Current Maturities) ('76,3'79)

18. lncrease/(Decrease) in Other Liabilities & Deferred Credits 86,:-22

19. lncrease/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital 0

20. Less: Payment of Dividends (98,000)

21. Less: Patronage Capital Credits Retired 0

22. Other (Explain)

23. Net Cash Provided/(Used) by Financing Activities (88,3s7)

CASH FLOWS FROM INVESTING ACTIVITIES

24. Net Caoital ExDenditures (Propertv, Plant & Equipment) (229,'151)

25. Other Long-Term lnvestments 3,141

26. Oth€r Noncurrent Assets & Jurisdictional Differences 0

27 Other (Explain)
Jurisdictional Def f erence (s,848)

28. Net Cash Provided/(Used) by lnvestins Activities (232 ,458\
E. Net lncreaser(Decrease) in Cash 110,040

30. Endino Cash 293 ,25',

Revision Date 2010



Junkermier Clark
Campanella ' Stevens ' P. C.

220I7est Lamme, Suite 3A
PO. Box 1965

Bozeman, MT 5977 1.-1.965

Ph. (405) s87-1.277

Fx. (405) 587-8794
www.jccscpa.com

Certified Public Accountants . Business Advisors

March 19,2013

Board of Directors
Lincoln Telephone Company, lnc.
Lincoln. Montana 59639

Beceived & lnsPected

OCT 1 s 'ttlil

FCC Mail [j{or:m

Gentlemen:

We have audited the financial statements of Lincoln Telephone Company, lnc., for the years ended

December 31, 2Ol2 and 201 I and have issued our report thereon dated March 19, 2013 . We conducted our

audit in accordance with generally accepted auditing standards, the standards applicable to financial audits

contained in Government Auditing Standards issued by the Comptroller General of the United States and 7

CFR Part 1773, Policy on Audits of Rural Utilities Service (RUS) Borrowers. Those standards require that

we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free

of material misstatement.

In planning and performing our audit of the financial statements of Lincoln Telephone Company, Inc., for

theyear 
"nd"d 

December 31,2012 we considered its internal control structure in order to determine our

auditing procedures for the purposes of expressing our opinion on the financial statements and not to
provide assurance on the internal control over financial reporting.

Our consideration of the internal control over financial reporting would not necessarily disclose all matters

in the internal control over financial reporting that might be material weaknesses. A material weakness is a

condition in which the design or operation of one or more of the internal control components does not

reduce to a relatively low level the risk that misstatements in amount that would be material in relation to the

financial statements being audited may occur and not be detected within a timely period by employees in the

normal course of performing their assigned functions. We noted no matters involving the internal control

over financial reporting that we consider to be a material weakness.

Section 1773.33 requires comments on specific aspects of the internal control over financial reporting,

compliance with specific RUS loan and security instrument provisions, and other additional matters. We

have grouped our comments accordingly. In addition to obtaining reasonable assurance about whether the

finanCial statements are free from material misstatements, at your request, we performed test of specific

aspects of the internal control over financial reporting, compliance with specific RUS loan and security

instrument provisions, and additional matters tested include, among other things, the accounting procedures

and records, materials control, compliance with specific RUS loan and security instrument provisions set

forth in 7 CFR Part 1773.33(eX2), and related party transactions and investments. In addition, our audit of
the financial statements all included the procedures specified in 7 CFR Part 1773.38-45. Our objective was

not to provide an opinion on these specific aspects of the internal control over financial reporting,

compliance with specific RUS loan and security instrument provisions, or additional matters, and

accordingly, we express no opinion thereon.

Bozeman . Great Falls . Hamilton . Helena . Kalispell . Missoula ' Whitefish



Board of Directors
March 19,2013
Page2

No reports other than our independent auditors' report and our independent auditors, report on compliance
and the internal control over fi,nancial reporting, all dated March lg, z0l3 or summary of recommendations
related to our audit have been furnished to management.

O_u_r_comments on specific aspects of the internal control over financial reporting,
RUS loan and security instrument provisions, and other additional mafters ai'
1773.33 are presented below.

compliance with specifi c
required by 7 CFR Part

COMMENTS ON CERTAIN SPECIFIC ASPECTS OF THB INTERNAL CONTROL OVERF'INANCIAL REPORTING

we noted no matters regarding Lincoln Telephone Company, Inc.'s internal control over financial reporting
and its operation that we consider to be a material weakness as previously defined with respect to:o the accounting procedures and records;

t the process for accumulating and recording labor, material, and overhead costs,
distribution of these costs to construction, retirement, and maintenance or other
accounts; and

the materials control.

and the

expense

COMMENTS ON COMPLIANCE WITH SPECIFIC RUS LOAN AI\D SECURITY INSTRUMENT
PROVISIONS

At your request, we have performed the procedures enumerated below with respect to compliance withcertain provisions of laws, regulations and contracts and grants. The procedures we performed aresummarized as follows:
Procedures performed with respect to the requirement
approval of the mortgagee to enter into any contract for
property, for use of mortgaged properly by others, or for
operator assistance, or switching for the year ended
Telephone Company, Inc.;

for a borrower to obtain written
the operation or maintenance of
services pertaining to toll traffic,
December 31, 2012 of Lincoln

Through inquiry, observation and analytical procedures we determined Lincoln
Telephone company, Inc., had not entered into any written contracts during the year
for the operation or maintenance of its property, or for use of its property by others
or for services pertaining to toll traffic, operator assistance, or switching as defined
in Part I 773.33(e)(2)(i).

Reviewed Board of Directors minutes to ascertain if there were any Board approved
written contracts that were not disclosed to us.

Procedure performed with respect to the requirement to submit RUS Form 479 tothe RUS;

Agreed amounts reported in USDA-RUS (form 479) annual report to Lincoln
Telephone Company, Inc.'s records.



Board of Directors
March 19,2013
Page 3

The results of our tests indicate that, with respect to the items tested, Lincoln Telephone Company, Inc.,
complied, except as noted below, in all material respects, with the specific RUS loan and security instiumeni
provisions referred to below. The specific provisions tested, as well as any exceptions noted, include the
requirements that:

the borrower has not entered into any contract for the operation or maintenance of property,
for the use of mortgaged property by others or for services pertaining to toll traffic, operator
assistance, or switching as defined in 1773.33(e)(2)(i); and

the borrower has submitted its Form 479 to the RUS and the Form 479, Financial and
Statistical Report, as of December 31,2012, represented by the borrower as having been
submitted to RUS is in agreement with the Lincoln Telephone Company, Inc.'s audited
records in all material respects.

COMMENTS ON OTHER ADDITIONAL MATTERS

In connection with our audit of the financial statements of Lincoln Telephone Company, lnc., nothing came
to our attention that caused us to believe that Lincoln Telephone Company, lnc., failed to complj, with
respect to:

the reconciliation of subsidiary plant records to the controlling general ledger plant accounts
addressed at 7 CFR Part 1733.33(c)(l) except that the Company doesn't have up-to-date
plant subsidiary records;

the clearing of construction accounts and the accrual of depreciation on completed
construction addressed at 7 CFR Part 1773.33(c)(2);

the retirement of plant addressed at 7 CFR Parts 1773.33(cX3) and (4);

sales of plant, material, or scrap addressed at 7 CFR part 1773.33(cX5);

the disclosure of material related party transactions, in accordance with Statement of
Financial Accounting Standards No. 57, Related Party Transactions, for the year ended
December 31,2012 in the financial statements referenced in the first paragraph of this
report addressed at 7 CFR Part 1773.33(e).

Our audit was made for the purpose of forming an opinion on the basis financial statements taken as a
whole. The detailed schedule of investments required by 7 CFR 1773.33(i), and provided below, is
presented for purposes of additional analysis and is not a required part of the basic financial statements.
This information has been subjected to the auditing procedures applied in our audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

Non-marketable investment in Vision Net, Inc., a communications facilities leasing company. Lincoln
Telephone Company, Inc. owns 5.4o/o of the company. The investment is accounted for'using the cost
method. The initial investment was $415,000 with an additional investment of $25,000 in 2001 and a stock
dividend of $l1,389 in 2005, $12,695 in 2006 andSt6,423 in2007.



Board of Directors
March 19,2013
Page 4

This report is intended solely for the information and use of the board of directors, management, the RUS
and supplemental lenders and is not intended to be and should not be used by anyone other than these
specified parlies' However, this report is a matter of public record and its distribution is not limited.

funkermier, Clork, Campanella, Stevens, p.C.

Bozeman, Montana



Junkermier . Clark
Campanella . Stevens . P. C.

220 \West Lamme, Suite 3A
PO. Box 1955

Bozeman, MT 59771-1.965
Ph. (405) s87_1277
Fx. (405) 587-8794

wwwjccscpa.com

Certified Public Accountants . Business Advisors

INDEPENDENT AUDITORS' REPORT

Board of Directors
Lincoln Telephone Company, lnc.
Lincoln, Montana

Report on the Financial Statements
We have audited the accompanying balance sheets of Lincoln Telephone Company,
2012 and 2011 and the related statements of income and retained earnings, and cash
ended and the related notes to the financial statements.

-.".$"i11-:,I^

€GC 
\frar\ 

Ror"'

lnc. as of December 31,
flows for the years then

Managementrs Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due-to fraud or error.

Auditors' Responsibility
Our responsibility is to express an opinion on these financial statement based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audits to Lbtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due 1o fraud or 

".roi. 
L making those

risk assessments, the auditor considers internal control relevant to the entity's preparation and fair prese"ntation
of the financial statements in order to design audit procedures that ar" upprop.iute- in the circumstances, but not
forthe purpose of expressing an opinion on the effectiveness of the eniity's-intemal control. Accordingly, we
express no such opinion, An audit also includes evaluating the appropriateness of accounting policies ui"i'ana
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of Lincoln Telephone Company, Inc. as of December2012 and 2011, and the changes in its
financial status for the years then ended in conformity with U.S. generally accepted accounting principles,

Bozeman ' Great Falls ' Hamilton . Helena . Kalispell . Missoula . 'VThitefish



Other Reporting Required by Government Auditing Standards
In accordance with Governntent Auditing Standards, we have also issued a report dated March lg,Z0l3 on our
consideration of Lincoln Telephone Company's internal control over financial reporting and on our tests of its
compliance with ceftain provisions of laws, regulations, contracts and other matteis. The purpose of that report
is_to describe the scope of our testing of internal control over financialreporting and compliance and the results
of that testing, and not to provide an opinion on internal control over financial reporting or on compliance.
That report is an integral part of an audit perfonned in accordance with Governm'ent diaiting Staniards in
considering Lincoln Telephone Company's internal control over financial reporting and compliance.

funkermier, Clark, Companellq Stevens, P.C.

Bozeman, Montana
March 19,2013
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Friday
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9.53 am Del,very exc€plion
Bilsiness closed - No del,very atiempl

9:53 am At local FedEx facility

7:30 am At local FedEx facility

- 10/0912013 - Wednesday

3141 am Dsltvery exceplion
Business closed - No delivery attempi

9:.11 am At locai FedEx facility

7.22 am Ai lo.al fed[x faci]ity

- 1Al0Bl2Qa3 , ;uesdav

12.24 pm Delivery exceptio''1

Busrness closed - No delivery altempt

9:40 am Delavery exception

9:39 am

- 10to7t2013 .

9:00 am

- 1AtA5t2A13 -

9004m

Brsrness closed - No delivery attempl

At local FedEx facility
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Tracking number
Total pieces

Special handling
section

CROFTON. ]\,1D

CROFTO,!. 1,1)

cROTTOU. t\rD

cRoi:'toN, t\,5D

CROTTON, MO

CFOFTOI..i. MD

BALTIMORE. IUD

I\4EMPHIS. TN

V]Tfu]PHIS. TN

Page2 of}package or shipment with FedEx Tracking
Delivei"y except:on

Business closed - No delivery attemp.l
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